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OATH OR AFFIRMATION

I, TODD PARCHMAN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PARCHMAN VAUGHAN & COMPANY, LIL.C , as

of DECEMBER 31 ,20__16  , aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as thdt of a customer, except as follows:

/A e, ¥
City of Baltimore Z/ﬁ;{ %,Z___._

State of Maryland Signature
The foregoing instrument was acknowledged before me this Member
29 day of February, 201%-by Tosnp Bage vtrrmmnd . Title

My commission expires < T. 24 201]
Jennifer J. Hecner

This report ** contains (check all applicable boxes): ga?;mirepg:ul—:tcy
(a) Facing Page. State of Maryland

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

.

My Commission Expires
Fl2ul\q

OXK O OXXRXROXROKKK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Baltimore, Maryland
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SUPPLEMENTAL INFORMATION PURSUANT TO RULE 17A-5
UNDER THE SECURITIES EXCHANGE ACT OF 1934

December 31, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
Parchman, Vaughan & Company, LL C.

We have audited the accompanying financial statements of Parchman, Vaughan & Company, LL.C. (the Company), which
comprise the statement of financial condition as of December 31, 2016, and the related statements of income, changes in
members’ capital, and cash flows for the year then ended. The Company’s management is responsible for these financial
statements. Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statemnents are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting pnnciples used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Parchman, Vaughan & Company, LL.C. as of December 31, 2016, and the results of its operafions and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information on pages 10 through 14 have been subjected to audit procedures performed in conjunction with
the audit of Parchman, Vaughan & Company, L.L C's financial statements. The supplemental information is the responsibility of
the Company's management. Our audit procedures included determining whether the supplemental information reconciles fo
the financial statements or the underlying accounting and other records, as applicable, and performing procedures fo test the
completeness and accuracy of the information presented in the supplemental information, including its form and content, is
presented in conformity with Rules 17a-5 of the Securities Exchange Act of 1834 In our opinion, the supplemental information
is fairly stated, in all matenal respects, in relafion to the financial statements as a whole.

A £ BULT? Jsitc, LiC

Hunt Valley, Maryland
January 31, 2017
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT OF FINANCIAL CONDITION
December 31, 2016

ASSETS

CURRENT ASSETS

Cash
Accounts receivable, net

Total current assets

PROPERTY AND EQUIPMENT
Total, at cost

Less accumulated depreciation
Total property and equipment

OTHER ASSETS
Deposits

Total other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES

Accounts payable and accrued expenses

MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

The accompanying notes are an integral part of the financial statements.

73,522
4,107

77,629

4,624

4141

483

3,116
3,116

81,228

443

80,780

81,228
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT OF INCOME
Year Ended December 31, 2016

REVENUE
Fee revenue

EXPENSES
General and administrative
Salary and benefits
Occupancy

Total expenses

NET INCOME

4
The accompanying notes are an integral part of the financial statements.

777,260

140,860
533,261
39,057

713,178

$

64,082
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT OF CHANGES IN MEMBERS’ CAPITAL
Year Ended December 31, 2016

BALANCE, DECEMBER 31, 2015

Net income

Distributions to Members

BALANCE, DECEMBER 31, 2016

5
The accompanying notes are an integral part of the financial statements.

S 67,142
64,082

(50,444)

S 80,780



PARCHMAN, VAUGHAN & COMPANY, L.L.C.

STATEMENT OF CASH FLOWS
Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
Effects of changes in operating assets and liabilities:
Accounts receivable, net
Accounts payable and accrued expenses

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITES
Purchase of Property and Equipment

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to members

NET INCREASE

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

6

The accompanying notes are an integral part of the financial statements.

64,082

1,541

(547)
(5)

65,071

(50,444)

14,627

58,895

73,522
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Parchman, Vaughan & Company, L.L.C. (the Company), a Maryland limited liability company, is an investment
banking firm that primarily provides private placement, merger and acquisition and other financial advisory
services to corporations. The Company is a member of the Financial Industry Regulatory Authority (FINRA),
and is therefore subject to certain regulatory requirements including the maintenance of a certain amount of
net capital. The Company’s accounting records are maintained on the accrual basis. The accounting and tax
year is the calendar year.

In accordance with the operating agreement, unless sooner terminated, the LLC shall continue to be in

existence until December 31, 2025. The agreement also states that Members are not obligated to restore
negative capital accounts.

The Company’s financial statements are presented in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP), which require the use of certain estimates made by the
Company’s management. The Financial Accounting Standards Board (FASB) Accounting Standards Codification
(the Codification) is the single source of U.S. GAAP.

Cash

For purposes of the Statement of Cash Flows, cash includes deposits in a financial institution.

Accounts Receivable

Accounts receivables result from charges for services to its customers. Accounts are regularly assessed for
collectability and allowances are established for doubtful accounts. There was no allowance at December 31,
2016.

Fee Revenue

Fee revenues include fees earned from providing private placement, merger and acquisition and other
financial advisory services. Substantially all fee revenues are recorded when the services are provided and the
income is reasonably determinable.

Fixed Assets and Depreciation

Office furniture and equipment are recorded at cost less accumulated depreciation. The Company defines
fixed assets as office furniture and equipment which individually cost more than $1,000 and have an estimated

useful life of three years.

Depreciation is computed using the straight-line method over estimated useful lives of three years.



PARCHMAN, VAUGHAN & COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2016

Income Taxes

Income or loss is includable in the income tax returns of the individual members; therefore, no income tax
provision has been provided in the accompanying financial statements.

The Company files income tax returns in the U.S. federal jurisdiction and one state. The Company is a pass-
through entity for income tax purposes whereby any income tax liabilities or benefits are attributable to the
Company’s owners. The LLC members separately pay tax on their pro-rata shares of the Company’s income,
deductions, losses and credits.

NOTE 2 - CONCENTRATION OF CREDIT RISK
The Company’s financial instruments that are exposed to concentrations of credit risk consist primarily of cash
and trade accounts receivable. The Company places its cash with high credit quality institutions. At times,

such balances may be in excess of the FDIC insurance limit. The Company reviews and continually reassesses
the credit worthiness of all customers.

NOTE 3 — COMMITMENTS AND CONTINGENCIES

Leasing Arrangements

The Company leases office space under an operating lease agreement that expires in October 2018. Rental
expense of $39,057 was charged to operations for the year ended December 31, 2016. The Company has a

security deposit of $3,116 for the office space, as of December 31, 2016.

The Company leases vehicles for two of its members under operating leases that expire in October 2019 and
March 2020. Rental expense of $19,488 was charged to operations for the year ended December 31, 2016.

Annual minimum lease payments under non-cancellable leases are as follows:

Office Vehicles Total
2017 39,057 18,700 57,757
2018 32,548 18,700 51,248
2019 16,425 16,425
2020 1,600 1,600

*See Auto Lease Schedule file



PARCHMAN, VAUGHAN & COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2016

NOTE 4 — INCOME TAXES

The Company follows the FASB’s requirements for accounting for uncertain tax positions. The Company
determined that it was not required to record a liability related to uncertain tax positions as a result of these
requirements.

The federal and state income tax returns of the Company for 2013, 2014, and 2015 are subject to examination
by the IRS and state taxing authorities, generally for three years after they were filed.

NOTE 5 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (“SEC Rule 15¢3-
1”), which requires the maintenance of minimum net capital of $5,000 and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the “applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1). At December 31, 2016, the Company had net capital of $73,074 which
was $68,074 in excess of its required net capital. The Company’s aggregate indebtedness to net capital ratio
was .01to 1.

NOTE 6 — FOCUS REPORT

There are no material differences between these financial statements and the December 31, 2016 FOCUS
report filed with the FINRA.

NOTE 7 — CONCENTRATION OF REVENUE

Approximately 100% of the Company’s fee income for the year ended December 31, 2016 was from 11
customers, with five that accounted for at least 10% of total fee income separately.

NOTE 8 — SUBSEQUENT EVENTS

Management evaluated subsequent events through January 31, 2017, the date the financial statements were
issued. Events or transactions occurring after December 31, 2016, but prior to January 31, 2017, that provided
additional evidence about conditions that existed at December 31, 2016 have been recognized in the financial
statements for the year ended December 31, 2016.

NOTE 9 — INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties and which provide general indemnifications. The Company’s maximum
exposure under these arrangements is unknown, as this would involve future claims that may be made against

the Company that have not yet occurred. The Company expects the risk of any future obligation under these
indemnifications to be remote.
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[ PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5
December 31, 2016

There are no material differences between the computation of net capital required and aggregate
indebtedness pursuant to Rule 15¢3-1 contained in the supplementary information to the financial
statements and the corresponding computation prepared by, and included in, the Company's unaudited
amended Part Il Focus Report filing as of December 31, 2016.

11



PARCHMAN, VAUGHAN & COMPANY, L.L.C.
COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE ACT OF 1934
December 31, 2016

COMPUTATION OF NET CAPITAL

1. Total ownership equity from statement of financial condition S 80,780

2. Deduct: Ownership not allowable for net capital

3. Total ownership equity qualified for net capital

4. Add:

A. Liabilities subordinated to claims of general
creditors allowable in computation of net capital

B. Other deductions or allowable credits

5. Total capital and allowable subordinated liabilities

6. Deductions and/or charges

A. Total nonallowable assets from Statement of

Financial Condition:
1. Accounts receivable, net

2. Property and Equipment, net
3. Deposits

7. Other additions and/or allowable credits
8. Net capital before haircuts on securities positions

9. Haircuts on securities:
A. Contractual securities commitments
B. Subordinated securities borrowings
C. Trading and investment securities:
1. Exempted securities
2. Debt securities
3. Options
4. Other securities

10. Net capital

12

80,780

80,780

(4,107)
{483)

(3,116)

(7,706)

73,074

$ 73,074
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE ACT OF 1934

December 31, 2016

COMPUTATION OF NET CAPITAL

Minimum net capital required (6 2/3% of line 18)

Minimum dollar net capital requirement of reporting broker

Net capital requirement (greater of line 11 or 12)

Excess net capital (line 10 less line 13)

Net capital less greater of 10% of aggregate
indebtedness or 120% of minimum dollar net capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness included in statement of financial condition

Additions

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital (line 18 divided by line 10)

13

30

5,000
5,000

68,074

67,074

448

448

0.01



Computation for Determination of Reserve
Requirement under Exhibit A
of Rule 15¢3-3

Member exempt under 15¢3-3(k)(2)(i).

Information Relating to Possession
and Control Requirements
Under Rule 15¢3-3

Member exempt under 15¢3-3(k){2)(i).

14
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REPGRT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
Parchman, Vaughan & Company, LL.C.

We have reviewed management's stalements, included in the accompanying Exemption Report, in which (1) Parchman,
Vaughan & Company, LL.C. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Parchman, Vaughan &
Company, LLC. claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i) (the “exemption provisions"); and (2) Parchman,
Vaughan & Company, L1 C. stated that it met the identified exemption provisions throughout the most recent fiscal year without
exception. Parchman, Vaughan & Company, LL.C’s management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board {United States)
and, accordingly, included inquiries and other required procedures to obtain evidence about Parchman, Vaughan & Company,
L.L.C.’s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s statements referred
to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(i} of Rule
15¢3-3 under the Secunties Exchange Act of 1934.

A F BUT: ¢ At L1C

Hunt Valiey, Maryland
January 31, 2017

15



PARCHMAN, VAUGHAN & COMPANY, L.L.C.

PRIVATE INVESTMENT BANKERS

EXEMPTION REPORT
SEC Rule 17a-5(d)(4)

January 31, 2017

The below information is designed to meet the Exemption Report criteria pursuant to SEC Rule 17a-

5(d)(4):

- Parchman, Vaughan & Company, L.L.C. is a broker/dealer registered with the SEC and
FINRA.

- Parchman, Vaughan & Company, L.L.C. claimed an exemption under paragraph (k)(2)(i) of
Rule 15¢3-3 for the fiscal year ended December 31, 2016.

- Parchman, Vaughan & Company, L.L.C. is exempt from the provisions of Rule 15¢3-3
because it meets conditions set forth in paragraph (k)(2)(i) of the Rule.

- Parchman, Vaughan & Company, L.L.C. has met the identified exemption provisions in
paragraph (k)(2)(i) of Rule 15¢3-3 throughout the year ended December 31, 2016.

- Parchman, Vaughan & Company, L.L.C has not recorded any exceptions to the exemption
provision in paragraph (k)(2)(i) of Rule 15¢3-3 for the year ended December 31, 2016.

The above statements are true and correct to the best of my and the Company's knowledge.
! ')’?
7 "‘/ o . P
S/ C//;"/;;/, P

Todd L. Parchman
Chairman

1040 PARK AVENUE, SUITE 120 BALTIMORE, MD « 21201
PHONE: (410) 244-8971 « FAX: (410) 244-0877
HTTP://WWW.PARCHMANVAUGHAN.COM

16



Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

4 ARTHUR BELL

TESTED AND TRUSTED

291 Intemational Cird'a, Suils 400 To! Free: 855.787.6051
Hurt Valley, Moryiand 21030 Teleshone: $10.771 500
v prthurbolicpas com Far 410.785.29784

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Members
Parchman, Vaughan & Company, L.L C.

in accordance with Rule 17a-5(e)(4} under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules, we have
performed the procedures enumerated below with respect to the accompanying General Assessment Recongiliation {Form
SIPC-7) to the Securities Investor Profection Corporation (SIPC) for the year ended December 31, 2016, which were agreed to
by Parchman, Vaughan & Company, LL.C. (the Company) and SIPC, solely to assist you and the other specified parties in
evaluating the Company's compliance with the applicable instructions of Form SIPC-7. The Company's management is
responsible for the Company’s compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries in the
Company’s general ledger system, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended December 31,
2016 with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflectedin Form SIPC-7 and in the related schedules and working
papers supporting the adjiustments. Note that we noted no adjustments as indicated in 3. above.

We were not engaged fo, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parfies.

Autha F BUT At L1

Hunt Valley, Maryland
January 31, 2017

17
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General Assessment Reconciliation (Form SIPC-7)

SECURITIES INVESTOR FROTECTION CORPORATION

Pl P.O. Bux 82185 Washingian, D.C. 20090-2185 o5

swc 7 Hoshigion, .. 2008 SIPC-7

(33 REV 7010) General Assessment Reconciliation (33-REY 7H0)
For the fiucel yeas ended 1203126 M

{Risad carafully the insiwctions in vour Warking Gopy dels:d compleling 1%g Form)

TO BE FILED BY #LL 3IPC ®EMBERS WITH FISCAL TEAR ENDINGS

1. bame of Member, addrese, Designated Examaming Authosy, 1934 421 reglairation no. ant menth i wheeh fiscal year ends lor
puposes ol the audil sequirement ol SEC Rute 17a-5.

‘ l Hotg: It any ol ina Inlesmation shown an the
15y O .- malling lahed requiigs Sorrection, pigasy ¢ mail
[31;55;; FPJR:' pEe MIXED AAGC 220 any correcitons fo farmédsipe.og and &0
RARCHIMAN VAUGHAN & COMPANY LLC ingicale o the lorm liled.

D40 PARK, AVE STE 120 ,
BALTIORE WD 21201 & Nama and tedephone number ol gerson o

Lonlait respecting this o,

L e

TR

2. & fengial Asseszman) {dem a from page 2| § 3 _:3 % E;.J._]_w U
o e L
B, Leas paymonl mage willi SIPC-G filed {sxclude Interent) { % \’1 1 !
L i .
-l 16
Daie Paid
C. Lasg prior averpavment applied { o ]
. Assossment balance due of Joverpaymeni) -
E. Interest computed on lals payment {ges instragtion G} for ______duys 91 20% per annem et i _—
N fA)e
Ve Lol
F. Telpd assngsment balanca and ipieres! due {or ovespayment carrigd lorwgni) g\ ‘g“ A 3.
. PAYMENT: 4 e bor
Check mafigd to PO, Rozsd  Funds Wired 3 S
Total (must be snme as F above} $ . G (3
H. Qwezpaymar) castigd forward & !
3 Subsigiaries (8) and predecesscers (P} included in this lorm {give name aud 1934 Aot regisiration mimber)
The GIPC memtier syiwaitling 1hiz s god e B
peisen by whom 1} iz arecuted represent me:eby W K 1'. ;
{ha{ afl {nfarmation coniained hergin is true, cacngl LIS "jﬁ Ly \\ ‘1 hﬂ&h-.ll_liu
and campipie. o ] i, tm\ujmnmb\:, (" umcwm» "nnmm
i s, = e
1__,,-;% . ’ gt it atari
Datad the |E¢ gay of S AU 209 N .
(Tate)

This form and 1he sesesament payment i3 due B0 days alter 1he end of the fiseel year. Retaln the Warking Copy of ihts form
1ar a petlod of ot less thai § yoacy, the fptost & yoara in on eaally accosalble place

&= Dates;

= fogimarked Receiveyd Revigwed

[r7]

E Calzutations Gocumentation _______ Fotwaid Copy
o=

e Excepllons:

h.

w3 Disposifion of excepiians.

18



1

(O D |

tr oL

t 1

General Assessment Reconciliation (Form SIPC-7)

DETERWINATION OF "SIPC NET OPERATIMG REVENUES”
AND GEMERAL ASSESSMENT Amaials toy 1he fiscal pariod
beginning 12142016
and sading 12/31/2016

Eliminaig cants

ftem Ha. ) P e
5. Toual ravente [FOCHS Ling 12/Part 1% Ling 9, Goste 4030] ) [ } l , R
. Additinas:

{11 Tenl rewenzes lrom the sauritine etizess of subsidiarias (sxcepl foreign subsid:arnes| ant —

predecessols aol included ahgve,
{21 Hel lass [om principa’ fraxeastions n socurites in ading atcounis —_—
{31 Wet loss tram principal transastions iz commomings In irgdfing sccounty. o

{41 intee3t gnd divgend sepense deduclad in delgaminiag item 23, —

{5) et fo2s tion manegament of or parlicipation (n the ynderweilreg ar distributign of securites,

{63 Expenses e than adveriiing, punting, megistintion Ieas ang logal feet deducted w dotarmening net -
prefii from manegement of of paticipation in crdeiwriting ar dsteibulon 8f senurifigs

{7 Mg} ioas lram securines In cwEstoen ancounic -

Tolai additions —

o Deguciiong:

{13 Izveares lrom thp cigtrouticn of shares of & regiatered epen end invasingni compasy o usit
enestirge] ugt, Irom the sale of varighle annuities, bom the buainesa of issuzaace. from (nvestnest
adaisary services reodered 10 20¢: Bed svesiment compani£s o insurance campahy Separale
accaunts, and from (ranskelinas in sacunly foliras padduris.

§2) Tavenuss o comnodly ranseclions -

13§ Commissions, ool hrokerape and clessascs pad to other SIFC wendars in connechian with -
spratitios tansacl.ons.

{41 Reinburtanents lar posiage in coanutiion with prery soliciiation, -

{63 et gain 11an securilzes n invesimend acoaus s, -

(B} 00% of chremisgions aod markuos axtaed fre farsacdons o (1) ewtiicales of deposi aad
‘W) Treagery bills. bankers srieplances or commercisl papir thal mature nme merhs o1 less -
1pm issuanre dalg

17} Dirett srpanses of pristing adveriisiag and lepg) fres insued In conzeziion with olver revenug -
iplaled 10 102 sevanlios bas:nest [i#venys Jatieed by Sention (H(BHLI of the Az}

{3) Dlhed rregaye nat refated #ither direcily of idunitly 10 the securilied busingss. -
{Goa Ingtoucies C),

{Deducta2s in excese of §170,000 ragyise documentalios)

{31 O Total injasast and divdand aypense (FOCLS Ling 2NF4RT HA Ling 13,
Cade 4073 plus hine 20¢4) sbave} bul ~0l 1 excess
of Iotal interest and drilgnd tnoome. H

(1] #0% sl nagin interast 23 on cuslomers decurilies -
avLounts 0% ol FOLUS Lae 5, Corte 2860)

Erier the greater of line (i) or §.|

Tolal dechuetions
TR I
SIFG Ho Opeiaing Revenuss § :‘ ] J] : ~ fr'»'::'
(et
+ Gengral dssessaet) f 0073 ‘—l -

ftnpage 1, hine 2 Af

19



